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MALAYSIA’S TIMBER & TIMBER PRODUCTS EXPORT

R/

* EU an established and among the important market for Malaysia’s:
« Timber products such as sawn timber (18% in 2017); and

 High value added products such as furniture (39% in 2017) and joinery (15% in
2017)

X Export to EU Market in 2017 total RM2.2 billion:

 Peninsular : RM2.17 billion (97.5%)
« Sabah : RM44.6 million (2.02%)
« Sarawak : RM11.4 million (0.52%)

s Export of timber and timber products to the EU:

2.2

2017 23.21 (=*USD 538 mil) 10
*1USD = 2016 22.11 2.2 10
RM4.0820
(Dec 2015 22.14 2.0 9
2017,
Central 2014 20.78 2.0 10
Bank of

Malaysia) 2013 19.72 1.8 9



BACKGROUND

When EU started The EU FLEGT Action Plan in 2003, which to:

To prevent the importation of illegal To improve the supply of To increase demand for timber from
timber into the EU legal timber responsibly managed forests

A4

Malaysia agreed to be a member of Voluntary Partnership Agreement (VPA)

To improve governance of the forest sector of timber-
exporting countries in accordance to the existing laws,

To ensure that timber and timber products exported to the

EU come from legal sources requlations and policies

4

Establishment of Licensing Scheme
(Timber Legality Assurance System — TLAS)

Principle 1 Principle 2 Principle 3 Principle 4 Principle 5 Principle 6
Right to Harvest Forest Operations Statutory Charges ~ Other Users’ Rights Mill Operations Trade & Customs




STATUS OF NEGOTIATIONS
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NEGOTIATIONS

v 2 Senior Official Meetings (SOM)

v' 11 Technical Working Group (TWG)
(Latest: 20-21 May 2014)

v 6 Joint Experts Meetings (JEM)
(Latest: 15-16 May 2014)

v' More than 18 video conferences
(Latest: 5 September 2014)

STAKEHOLDERS CONSULTATIONS
v" 15 Stakeholders Consultations

v’ Briefings to all State Governments (2013-2014)
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IMPLEMENTATION OF MYTLAS

* In support of the European Union Timber Regulation (EUTR) effective
1 March 2013; and

* Pending the conclusion of FLEGT VPA:

- Peninsular Malaysia implemented TLAS beginning 1 February
2013,designated as MYTLAS, to help timber industry to meet the due
diligence requirements to ensure legality of timber traded

« As of 31st May 2018, a total of 60,448 MYTLAS licences issued by
MTIB for the EU market.




Implementationof TimberImport Legality Requirement
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« All importation related to logs, sawntimber, plywood, veneered panels and
similar laminated wood shall compulsory to submit:

1) CITES Permit/Certificate (if related to scheduled species of timber),

AND

1) Copy of the Certificate of Origin, Including any one of the legality
documents from exporting country as follows:

) FLEGT Licence; OR

i) Certificate issued by a
recognized timber
certification bodies; OR

i) Certificate of Voluntary
Legality Scheme; OR

IV) Any legality document
Issued by recognized
Agency / Corporation /
Association; OR

b

Self-declaration
documents by the
exporter with
endorsement by the
authorities of the

exporting country; OR

vi) Copy of the Customs
Export Declaration from
exporting countries.




IMPLEMENTATION OF
TIMBER IMPORT LEGALITY REQUIREMENT

 The importation of any timber and timber products are
advised to obtain legality document from supplying
country, especially for timber and timber products which
will be processed and re-export mainly to EU countries.



OTHER INTERNAL PROCEDURES ENHANCEMENT
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STRENGTHENING OF MYTLAS

Credibility of MYTLAS depends on the conduct of an Annual
Compliance Audit by Third Party Monitor

Conduct Compliance Audit

Continue Implementing Agencies Coordination Committee (IACC)
meeting; TLAS Advisory Group (TAG) meeting; and Stakeholder
Consultation

Promotion of MYTLAS licence



IMPLEMENTATION OF SABAH & SARAWAK TLAS

) At the Sabah FLEGT 5™ Stakeholder Consultation meeting held on 22 March
2016, Sabah FD agreed to proceed with it's own Sabah TLAS version

 GFS has been appointed as 3@ Party auditor to implement the audit
assessment for Sabah TLAS compliance

 Sabah FD has issued Sabah TLAS Certificate of Compliance (STCC) in order
to ensure that the system from upstream to downstream processes including
exports and imports is intact and in line with relevant existing laws

% Sarawak has been actively promoting its Sarawak Timber Legality
Verification System (STLVS)

“ It i1s intended that the document be used by Third Party to verify legality of
timber & timber products manufactured in Sarawak



Conclusion

Malaysia is committed to legality verification to meet the
demand of legal timber and timber products

Pending conclusion and signing of the FLEGT VPA,
Implementation of TLAS will be continued and strengthened




TERIMA KASIH

Thank You

MALAYSIAN TIMBER INDUSTRY BOARD (MTIB)



